
March 13, 2020

To Whom It May Concern:

The Credit Roundtable1 respectfully submits the following comments relating to current Treasury
market liquidity.

Given the current level of volatility and tightness of liquidity, the likes of which we haven’t witnessed in
more than a decade, enhancing efficiency when engaging the credit markets is in everyone’s best
interests. Many market participants have noted the increased difficulty of transacting in the longer end
of the corporate bond market where bonds are priced vs the “Old Long Bond”(“OLB”), rather than the
most current “On-The-Run”(“OTR”) 30 year bond. A trade requires negotiating both the credit spread
and the underlying Treasury yield, and this volatile market has exposed inefficiencies in the execution
of OLB vs OTR in terms of price and speed. The Credit Roundtable would like to propose that new
issues of 20 years and longer are priced using the OTR 30 year bond as the pricing benchmark. It
would be consistent with existing new issue pricing methodologies for the rest of the curve (i.e., 2
through 10 years). Also, the 30 year US Treasury bond is auctioned as frequently today as the 10
year bond is (i.e., newly issued quarterly, but re-opened monthly). We believe this leadership from the
Primary market would encourage the dealer community to similarly quote 20 year and longer
corporate bonds benchmarked to the OTR long bond as well. It would also allow for smoother
transition from pricing 20 year new corporate bond issues to the OTR 20 year bond, which the US
Treasury Department has announced it plans to restart auctioning this May.

Members of The Credit Roundtable would welcome participating in future discussions regarding the
diminished liquidity/efficiency of the Old Long Bond in the context of pricing “Long”. Thank you for
your time and consideration.

Please direct any questions to Kelly Byrne Skarupa of The Credit Roundtable at kbyrne@taminc.com
or (914) 332-0042, to arrange a call or meeting with members of The Credit Roundtable.

Kind Regards,

The Credit Roundtable Advisory Board

Kelly Byrne Skarupa | The Credit Roundtable
25 North Broadway, Tarrytown, NY 10591
phone: (914) 332 0042
email: kbyrne@taminc.com | website: www.thecreditroundtable.org

1 Formed in 2007, The Credit Roundtable (“CRT”), is a group of large institutional fixed income managers
including investment advisors, insurance companies, pension funds, and mutual fund firms, responsible for
close to $4 trillion of assets. The Credit Roundtable advocates for creditor rights through education and outreach
and works to improve fixed income corporate actions, ineffective covenants, and the underwriting and
distribution of corporate debt. Its mission is to improve risk assessment and management through education and
seeks to benefit all bond market participants through increasing transparency, market efficiency, and liquidity.


